1IDWLRQDO &RPPRWHRWOLRY BIU&K|. O G

WK Q6)ORRU &KDQGUDORN %XLOGLQJ -DQSDWKJLHZ 'H

SHSRUW RI WKH )ROIDWRY %HQFLVOWVR Y RKLOEB 7UI
$GRSWLRQ 5DFNHW

5HSRUW E\
5XSD .DSRRU OHPEHU 1&3&5

2016



ILVW RI $SEEUHYLDWLRQV

1&3&5«««« 1DWLRQDO &RPPLVVLRQ IRU 3URWHFWLRQ
6&3&5 "HVW %IRE@FPLYVLVRDWR R I3 & RMWHEFE WMLRQ
S5LIKWYV

&, g« &ULPLQDO ,QYHVWLJIJDWLRQ '"HSDUWPHQW
&'32«««« &KLOG SPHOR 3URMHFW 21ILFH

1*2 «««« 1RQ JRYHUQPHQWDO RUJDQL]DWLR{

, & 36 ««ua« C,LOQOWHIJIWKLWB G BRWHFWLRQ 6FKHPH
"Qu««««« 'LVWULFW ODJLVWUDWH
$6+P«««««$FFUHGLWHG 6RFLDO +HDOWK $FWLYLYW
'& 38 « « ««« 'LVWUKEWG&3URWHFWLRQ 8QLW
6'2«««««« O6XE 'LYLVLRQDO 2IILFHU

&3&««c««x« &KLOG 3URWHFWLRQ &RPPLWWHH

/&3 & «xw« 'DUG OHYHO WHEWGRRQURRPPLWWHHYV
'2«««««« WORFN '"HYHORSPHQW 2IILFHU

9/&3&««««« 9LOODJH OGHBHRWHKEWLRQ &RPPLWWHHYV
9+16 & ««««« 9LOODJH +HDOWK 6DQLWDWLRQ 1XJWVULW
& &« &KLOGOHWUH &RPPLWWHH




7DEOH RI &RQWHQW

OHHW ZLWK &,' 2IILFLDO RQ &KLOG 7UDIILENLQJ LRQ
9LVLW WR %DUDVDW &KLOGUHQYTV +RPH = .LVKDOD\ 3DJH
OHHW ZLWK 6WDNHKROGHUV DW  3DUJDQDV 1RUWK 3DJH
$FWLRQ WDNHQ E\ 'HFSDOWPOOMURI| 8RYHUQPHQW RI

‘HVW %HQJDO
SHFRPPHQGDWLRQ JLYH® SU ROWH E/H W X\CRMLURIY | L6 NFDQUIE L

DQG DGRSWLRQ UDFNHW RI :HVW %HQJDO 3D
&KLOG J)ULHQGO\ 3RXV OHOD DW 6KDQWLQLNHWDQ 3D JH
1&3&5TV IRUD\ LQ 3RXVK OHOD 3D

7KH ,QDXJXUDWLRQ 'LJQLWDULHV 3UHVHQW 3D.

$ *OLPSVH DW WKH XXV G HODHIVG 8K ' WEQLNHWDQ

'"HFHPEHU 3

&RQFOXVLRQ




SHSRUW RQ 9LVLW 6P QR/QKQDWHWDEGE\ 0\ HPEHL . DSREFU
W K WK'HFﬂ

'DWHWYK VW HEq

OHPEHU 1&3&5 PHW OU 5DMHVK IRU DQ IX3GDWB RGRW|viHR&EK
5DFNHW DW :HVW %HQJDO 0U 5DMH\D0 LRQRUPE GV WEKW WIRY IQHH Z
KDYH EHHQ PDGH E\ WKHP 7KH &,' SHW RIREOFRRXDIGY &Y RWX Bt
VXSSRUW RQ WKLV FDVH DQG SURYL®RH L®OXWDL R Y KB YUW K HC
VXJIJHVWV WKDW WKHUH ZHUH OLQNYVLZL W KQRW &HW R6 W Q § H6W D
FRXOG QRW PDNH DQ\ DUUHVWYV LQ,RWBEW W \§WREZBVSGWMLVIOX B
WUDIILFNLQJ XQLW KHQFH LI 1&3&5 FRERBLBERQ G XRWD \fj HR/H R
XSGDWH RI WKHLU ZRUN RQ FKLOG WX®GILENLQHVR OYJHrE D
FRRUGLQDWLRQ DPRQJ DJHQFLHV IRQIRXBHIGQJ WUDIILENLQJ F

JLHOG 9LVLWV

7THDP OV 5XSD .DSRRU OHPEHU 1&3&5 O0U ONE\ERGIXW KO3 2 .F
ORLWUD OHPEHU :%6&3&5

9LVLW WR %DUDVDW &KLOGUHQYV +RPH .LVKDOD\

OHPEHU YLVLWHG WKH *RYHUQPHQW UiXIQV BoIROPY THIR PH AW DBH!
WKH 6 XSHULQWHQGHQW 0U OROR\ &KPWHWHDWHHH & HVRRHID BVRORW
FKLOGUHQ LQ WKH DJH JURXS RI G RU¥DUKHD Q@@ s BFRWGIF WH R

7TKHUH LV D VFKRRO IRU MXQLRU FXHQGRWUH ¢ KLO/EGHQ BRE
WKH SUHPLVHV 7KHUH LV DOVR WWWDOO KHDOWK FHQWUH LQ

OHPEHU YLVLWHG WKH SUHPLVHV HV@HELROQJY WEBIFEL QU d |
FHQWUHY 7KH FKLEBHHXGW X UDWP ISGHIROEHBEARH VD (RW q WHD
IDWHU PHPEHU DOVR GLVFXVVHG ZLW KHHKLOQGV HIE RXW W KIHV ¥
&KLOGUHQ GLG QRW KDYH DQ\ FRPSOMHE& WYX VLR DREWU W VRMHA P |



7KH +RPH ZDV UHODWLYHO\ ZHOO PBIQQXMDUIK HGY QY BWRHHE® FO
DQG IRRWZHDU &KLOGUHQ LQGXOJHGYLQ IHWQ XA+ IRRWHPO

% 6&3&5TV $QQXDO IXQFWLRQ IDLD®
SDUWLFLSDWHG LQ JDUGHQLQJ DQ® FRPOIMLYRQDLB QVDQ FQE QAT
JRRG JLYHQ WR FKLOGUHQ ZDV RI JRR&HUYB EUNI KWK\ Apaqw!
WKH LQPDWHY ZKLFK WKH\ VKDUHG zZDV GRQH DIWHU DQJpbuw z




7TKH FRPSRXQG KDG D VPDOO SRQG ZKLFK ZDV LOC(
PDLOQWDLQHG DQG TXLWH GDQJHURXV IRU OLWWOH FKLQGUHQ
ZDV D FKDQFH RI WKHP VOLSSLQJ DQG IDOOLQJ +HPFH
OHPEHU VXJIJHVWHG WKDW WKH DUHD IHQFLQJ EH GRQH

OHHW ZLWK 6WDNHKROGHUV DW 3buJDQDV 1RUWK

,Q WKH SUHYLHX\RYHVEWUIQ OHPEHU HQTXLUHG XSRQ WVKH FI
DGRSWLRQ UDFNHW ZKLFK LQLWLDWRHG: HWR\WP %BRIQWR O Hn WIDWD
PDGH DW 0DVDODQG SWKH YLLAGDHDIIHO Z WEBREMNGIXF VI B '@ EM DAY 4*2 DQ
WKH 6RKDQ 1XUVLQJ +RPH IURP ZKHUHLBNBG\ ER F@ x Ko ®u Hx
PHHW ZLWK VWDNHKRRIGHUHY +HBOBMWKKSNSWW 3RQBFH {KLOGH
'LVW B6RFLDO :HOIDUH DXWKRULWLHDDLIQWEH FRRH HPIE B WU RIQD/G

GHPDQGHG IRU DQ DFWLRQ WDNHQ RIGILSFRH VA S WRP  WHK B ODAJN ‘KRS
WKH 6RFLDO :HOIDUH 'HSDUWPHQW VXEPLMWHGE WEG H {) WOS\GH

FDPSDLJQV KDG EHHQ LQLWLDWHG LQD® KE-H W@ K\RFRUDXMV DR IGV # B
OLFHQVH ,Q 6DQGHVKNKDOL VFKRRONZDHUIYFRY HUBE YD Wik

6LQFH WKH QXPEHU RI SULYDWH LOOHRVLW DPD VGH. 1112V X4HWH W
FRPSOHWH SLFWXUH +RZHYHU DFW{2WL WIHPE KD G VIMRDPIPIA DG HLE
WKDW 9LOODJH DQG :DUG OHYHO FRPMPULWWEHNRZHRD MR Q 1 (
SXUSRVH

$FWLRQ WDNHQ E\ '"HSDUWPHQW RI 6RFIMD @ HHAIMMAWH *R UQPF
6RPH PDMRU LQLWLDWLYHV IRU VHONUWIDQGJDY RH HYBDWYW LERIAR)

IURP WR IRU WKH ,&'6 B¥+3$D ®E KRWRKOH WHOHIX®
ZRUNHUV ZRUNLQJ LQ WKH JUDVV URRWOQ HM.AXK DAMKG FRJOLAXDJ E
ORFDO OHDGHUV 7KH WRSLF RI WKHEZRWNRWKRS ZRM ERJOE KR
IDFLOLWDWHG E\ 3.DR .DWKD .DR™ D GDWR\DHQGRIXGSEVIKH}ZRUN )
FRQFHUQHG 6'2V DQG '&38 VWDII PHPEIHSDWGRQ\ RV RNVHK Q Jy/PHURE |
SUHVHQW

6WUHQIWKH@GLQLWBYLFW OHYHO ZRUNVKRS ZDVHROJDQUYIHG E\
1RUWK 3buJDQDV WR GLVFXVV WKHZFWRUMQ@WHHR WIKGAIOR @/ K

0 nwW P



GLVFXVVLRQ DOO :/&BQLIRXWISGEE\ IO ERONNKRS &Z QG EH
RUJDQL]HG WR IRUP DOO &3&V DQG PRIQNP®XDWL QR QI HA [R 318 QR
ZHUH VXJJHVWHG E\ WKH +RQYEOH '0 1RRWKLKLGG®UIDQ®V

$XWKRULW\ LPPHGLDWHO\ WR WDNH IXUWKHU DFWLRQ L§ WKL\

XQGHU WKH OHDGHUVKLS RI 6'2V $QB\ WK K HUH WK H DISFHBRIEW \/
DFWLRQV ZLOO EH LQLWLDWHG DJIJDLQVW +RPHYV

&KLOG 5LIKWWXUHMN WKHRYSIRYHPEHU D ZHHN ORQJ FKLO
DZDUHQHVYV SURJUDP ZDV FHOHE UDWWHBNVW KAHR)H 15RO\ \ WK H IGLLG
'UDZLQJ FRPSHWLWEROSHBRWWR QI XIWHUAKHONKRL O BDUWQ@HE ZL W]
WRNHQ SUL]JHV RQRVULB®W IKRP RHKHQYENYB IDZHD® G LW K ZUDJY HU\

'RUNVKRS RQ7KRB&RUNVKRS RQ &3&V ZDV SODQQHGHLQ OO OX
OHDGHUVKLS RI 6'2V DQG DW %ORFNQXQOGMU WEG LQH D/ DWW KL
DOO WKH &3&V LPPHGLDWHO\ $00 GDWIR RHV ZRXIOWE) KHR VKD Ut
ZLWK SROLFH DGPLQLVWUDWLRQ DQGWARI) WKDW EVY DJOSD ZM
UHTXLUHG &KHFENOLVW IRU &3& DERXGERFKARG UHODWHJ LVVX

D :KHWKHU DQ\ FKLOG LV PLVVLQJ YHU\ ,PSRUWDQW
E :KHWKHU DQ\ FKLOG LV HQJDJHG DV FKLOG ODERU
F :KHWKHU DQ\ FKLOG LV GURSRXW IURP VFKRRO

G :KHWKHU DQ\ FKLOG LV HQJDJHG DV ERQGHG ODERU|DW GF
H 7R DFFHVV DQG ZLGH SXEOLFLW\ Rl PHQDFHV RI FKLpPG PD
| $ZDUHQHVV JHQHUDWLQJ PHFKDQLVP (RXIYW % X\L B /UIRNGG
ODUNHW 30DFH HWF DQG LQYROYHP HQW® DR H)Y&R OMR DRI D\
SURWHFWLRQ GRYV DQG GRQTWV RILSHHIQDQW ZRPHQ LO

SROLFKIH &RPPLVVLRQHU RI 3ROLFH %LGKDROLBBHD U RADMIID FN S
3bUJDQDV ZRXOG LQYROYH RQH FLYLF 9R@XQYWWH® UWKHL UHD
MXULVGLFWLRQ

JL[ILQJ GDWH IRU &3& ZFDHVHWQIRUPDOO\ JXLGHG WKDW WKWl FRPS
WKH IRXUWK 6DWXUGD\ PHHWLQJ RI DAHM B3@HBUON KHK Bi{6 D& H |
HIIRUWY PD\ EH WDNHQ E\ %ORFN DQ®H 3VIVRHKED\G | R 8 &> PHH W
IROORZLQJ PRQWKV 6LPLODUO\ LQHEKTXNHN S DO PIDU HTH D W H G[ EG
FKDLUSHUVRQ Rl OXQLFLSDOLW\



6SHFLDO &KLOG 2IQKWHFHPEHU VSHFLDO &KLOG 5L{KWYV

REVHUYHG DOO RYHU WKH GLVWULPWQXQHDGORWOBF NV IQQGHGXR
WKH SURJUDP VKRXOG KDYH WR EH FRARNQULIFWWRHEG AMED OV BK
'LVWULFW OHYHO SURJUDP ZLOO EH KHOG DW 5DELQGUD| %KDY

5SHFRPPHQGDWLRQ JLYHQ E\ OHPEHU WR WGBDRIMHNVQW JPOXNEL R
DGRSWLRQ UDFNHW RI :HVW %HQJDO

6XJJHVWLRQV VKDUHG E\ OHPEHU WR 6HUQEROUIBNGR Q/ QDKIHH G :
UHFRPPHQGDWLRQV RI 1&3&5

OHPEHU DOVR VXJJHVWHG WKDW GRFWROVVKPRFQWRY ARRG B QI
SXEOLFLVH WKHLU QDPHV DQG SKRQHG @XPPHRWY ZRP DX § QW H
GHOLYHU D EDE\ VHFUHWO\ LW FRX®GSEH FARIQML EQ DU UHG Y WM
XQWUDLQHG 'RFWRU

6RFLDO :HOIDUH "HSWW &KLOG OLQHOMQDBV&S& MR HIHYHDNRRS
WKDW PRUH DZDUHQHVV FRXOG EH JHRHUPW HR® O®O\PRQGJKWVOKH |
LOOHJDO SUDFWLFHV EXW DOVR UHSRUW FDVHYV

$00 1*2V WR EH OLVWHG LQ WKH 'DMYDXWFKR UHFIRG M O/ HD H
SHULRG RI WLPH

3ROLFH WR VHW XS PRUH &KLOG )ULX@QIGGCGHREOHFHRZK®O WLKRD
FRQFHUQV DQG VXFK LVVXHV WR WKH SROLFH GLUHFWO



&KLOG )ULHQGO\ 3RXV OHOD DW 6KDQWLQLJHWDC

$ERXW WKH 3RXV OHOD

7KH 3RXV OHOD LV DQ DQQXDO IDLQ BRO QWY QLNBWDWQKPL\G 9D
'LVWULFW RI :HVW %HQJDO PDUNLQJ WRHWKIHI YW KW MV B Y RACK
PRQWK RI 3RXVK WKH IDLU RIILFXDIO GHQBRWYV VRWD WX Q Y/ GG DA
HQG 7KH NH\ FKDUDFWHULVWIFFVRRI WK QYDOD L H0 N QPFX
QRWDEO\ WKH p%DXOY PXVLF

1REHO /DXUHDWH 6KUL 5DELQGUDQDWKVNRKDIBURYN LDQWWH D WSHK(
3RXVK 8WVDY DW 6KDQWLQLNHWDQ & REPHWO ID LK LAD PRWLID |
3RXVK OHOD LV QRZ D ODUJH JDWKHURQGWERD VY HDOMONUDHWYV , Q'

7KH OHOD LV SULPDULO\ DQ DUWLYVWIKHDRQ & WIF KOOI B QU Y
DW 6DQWLQLNHWDQ



1&3&5TV IRUD\ LQ 3RXVK OHOD

,Q $XJIXVWY OHPEHU PHW WKH 'LVWWM K RUSGHLHVL 2 W UCDIRIVRLQD L
GLVFXVV ZKHWKHU WKH 3RXV OHOD @RBRX0O ® H®DGRBRXVQHHEODYV GO
QRW KDYH FDVHV RI NIH@GG E

UHODWHG WR FKLOGUHQ PHPEHU BMHT&EHYWORES WEH { CRQL
RI WKH PHOD DV FKLOG IULHQGO\

,Q 1RYHPEHUY UHWGK
FRPSRQHQWYV RI WKH PHOD W ZDV BDHMWHUPLQHG WKDW KH P

e $ FKLOG ULJKWV FRUQHU ZLWK GLVIRUWEW VRWDHQUM\P [RQWG L |
$ FKLOG 5LJKWV GHVN IRU LQIRUPDWLRQ
3URYLVLRQ RI D KDQG EDQG ZLWK VQHO®R SHRRD H RQ K PMLUQ/I V
9ROXQWHHUV ZLWK EULJKW -DFNHVD\D GAR DMED FHY FK YR SIRU
9ROXQWHHUV FRXOG EH VWXGHQWY ZKR DUH WUDLQJHG E\
6DIH GULQNLQJ ZDWHU IDFLOLWLHV
6DIH WRLOHW IDFLOLWLHV
3ROLFH WR GHYHDRSOIG \GMEQ 6 W IR IFGIGVMWDWQR O\ |5
2SSRUWXQLW\ IRU FKLOGUHQ WR H[SUHVV WKHLU YUHZV
(& PDWHULDOV DFURVV WKH 'LVWURWWRQQ %RV VIEQE DT
RQ FKLOG IULHQGO\ 3RXV OHOD
(PHUJHQF\ UHVSRQVH GLVDVWHU ODQDJHPHQW
3URYLVLRQ Rl $PEXODQFH DQG KHDOWK VDIHJXDUG
JLUHILJKWLQJ IDFLOLWLHYV
3UHYHQWLRQ RI &KLOG EHJJDUV HRRLDG DOERYUW | OJRIR G/ONV
QRW WR HPSOR\ FKLOG ODERXUV
1R FKLOG WUDIILFNLQJ DQG PLVVLQJ

OHPEHU HQFRXUDJHG DOO *RYHUQPHQWQ MsDQUMPHQQYE prGOH
IXQGV IRU DSSO\LQJ WKHVH JXLGHOGPIHYL VW WDKH. RE ODR RFN HV
XSRQ WKHP DQG LQ FRRUGLQDWLRQ ZIQOWHG 9WRYDQ®WD ) VWLV
JXLGHOLQHV Rl WKH FKLOG IULHQGSHOOPEQBGLO GRXVKFOjtQDWT
DQG PHDVXUHV WR SURPRWH WKH FKLOG IULHQGO\ PHOT



7KHUH ZHUH VHYHUDO DGPLQLVWUDVWHY R HD®G DIXWRRE | V@ HY/L
'LVWULFW DXWKRKLYWAHW DQVR WBKBWKHDUN D PR AMAISW [PLNH
LQLWLDWHG LQ %HQJDO DQG LQYSEDIWH®O ENYIWDMR +RAMKHU 1L
DXWKRULWLHV ZHUH DEOH WR VHW ROWLQKNEB®DQLHH®\Y%HRQ
ILUVW PHOD RI WKLV NLQG

9LFH &KDQFHOORU 9LVYD %KDUDW LHYYIRYH D QIGWA HFKKDQL\W DO L M [
IURP :%6&3&5 '0 %LUEKXP $'0 %LUEKXP 6RDDKBOHLSHMNG %
5HJLVWUDU 9LVYD %KDUDWL 8QLYHUWIMW\E&X®WERENHWMR QM
21ILFHU %LUEKXPY6XE 'LYLVLRQDO 3ROLEHMRAFWRHULWRGYRW DM
&KLOG 5LJKWV 7UDIILFNLQJ *RYW 21 :HVW %HQJDO
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&RQFOXVLRQ

7KH &KLOG )ULHQGO\ 3RXV OHOD ZDVFRHQU\HE XWF BIQ\GV SHRS, WH ZL
DWWUDFWHG WR WKH FKLOG IULHQGRPW ARBRBQFHVYIRFGRHOA\ H
WKHLU YLHZV WKURXJK UROH SODWRA ¥RRZWKKH LDJF MWMDLO\HIGIW VF C
WKH FKLOG ULJKWV FRQFHSWV 7KH WBQGFEDQGWHRQ IGHRHR EX
PLVVLQJ 7RWDO QLQH FKLOGUHQ ZHUWRWHVFWIRG@ EWHW RHZ KR/ \
FKLOG ®DERXUV




